Tre Wallaet Folrom Prepast Callege Tultion T Furd

MasterPACT

For Spring 1991 Enrollment Period
May 1, 1991 - May 31, 1991

SECTION | — INTRODUCTION

This MasterPACT, as amended from time to time, describes the basic
cerrms amd condinions of the Prepaid Affardabie College Tuition Program (the
PACT Frogram’), and the obligations and responsibilities of the State
Tressurer on behalf of the Board of Truscees (the "Board™) of the Wallace-
Folsom Prepaid College Tuition Trust Fund (the "Truse Fund”), as defined
kv Title 16, Sections 33C-! through 33C-8, Code of Alabama, 1975. {as fast
armended),

The Application compleced By the Contract Purchaser. this
“{ascerPACT, and the Pacticiparion and Payment Schedule constitute the
iormal Coneract between the BACT. Conmact Purchaser and the State
Treasurer of che State of Alabama, as chairman of, and on behalf of, the
Board. Additional documents relating to the Contract, jssued or recelved
by the State Treasurer on bebalf of the Board, pursuant to the various terms
and conditions described will be incorporated into the Contract. This
Contrect is subject to the Program Description, Rules, Regulations and
Procedures (che “Rules™) adopted by the Board and amended from time to

time.

SECTION Il - DEFINITIONS

The definitions of terms included in the provisions of Ticle 16, Section
33C-3. Code of Alabama, 1975, {as last amended), and in the applicable
provisions of the Rules, as arnended from time to time, shall apply to the
Cantrct and ace incorporaced herein by seference.

101 “Qualified Beneficiary’’ means g resident of this state ot a minor
<hild of 2 noncustodial parent who is a resident of this sate, whao is under
the zge of 18, has not completed the Bth grade, and who is born at the time
that the Purchaser encers into 2 LACT. Conrrace.

1.0 " Purchaser” eeans any adult person, corporation, trust, oF other
Encity eligible to purchase a Contract and who is obligatsd o make Conmc
payments and Administrative Fee payments in accordance with the
Contmcr. The Purchaser will receive any refunds that may be due pursuant
10 1 Contract. Only one individual, corporation, must, of other Entdty may
be named as the Contract Purchaser.

1.03 “Applicaticn’” means a request far acceprance into the PACT
Progracn, made on a form or duplicate form, approved by the Seace Treasurer.

104 " P.A.CT Enrollment Period’ means any petiod designaced
by the Suate Treasurer during which Applications for enrollment in the
PACT, Program will be sccepted by the State Treasurer.

1.05 “Tarticipation and Payment Schedule'" means the document
prepared by the State Tesasurer defining the frequency, duration, and due
date of Concract payments based on informatian provided in the
Applicanon.

1.06 ' Projected College Entrance Date”’ means the acadernic school
vear following the beneficiary's projected high schoo! graduation and is the
carlicst dare foe utilization of the Contract benefis without the State’
Treasurer's written approval.

107 “Official Change Period’’ means any period 3o designated by
the Stare Trensurer during with the Purchaser may submit a writen request
for approval of changes in the Contmact.

.08 *'Scholarship' means granus, gifs, or other financial aid awarded
to 2 Qualified Beneficiary in an amount sufficient to pay a portion or sll of
the same benchts as are guaranteed under a Contract. A loan is not
considered a Scholarship.

2.09 "' Disability of the Qualified Beneficiary’ means a disabilicy
which, based on the findings of a health care professional, and on zpproval
of these findings by the State Treasurer, renders the Qualified Beneficiary
incapable of participaring in higher educadion.

215 D, Toltian Valng” mean: an amount eqqual 1oy the present
value of the forecasted average Instate Tuition plus Mandatary Fees of
Alabama Public FourYear Postsecondary [nsticutions, less the present value
sf the remaining payments due on the PACT Conmact, and les the
Sccurnuiared value of payments mads from the Trust Fund an behalf of the
Qualified Beneficiary at the time the caleulation of Current Tuidon Value
is made.

2.1l ““Redemption Value'' means the sum of all Contract payments
paid to date, nat including Adminiscrative Fees, minus any amaunts paid
Ly the Trust Fund to Postsecondary Institutions on behalf of the Qualified
Beneficiaey, and minus a Cancellation Fee or a Termination Fee,

117 “'Cancellation’ means voluntary discontinuation, at the

Purchaser's request, of the Purchaser’s participation in the PACT Program

and of the Qualified Beneficiary’s right to receive Coneraet benefits,

ild "Terminadon’ means involuntary disconcinuation of the
Purchaser’s participation in the PACT. Program and of the Qualified
Bencficiary’s right to réceive Contract benefits.

L1 “Mantatory Foes' means those fees required as A CONDITION
OF ENROLLMENT FOR ALL students attending the Postsecondary
lastretion 1n which the Qualified Benehaiary is encoiled. Fees which are
considered 10 be Mandatory Fees are defined bv the college or university
iy which the Benelicinry s enmlled. Mandatorv fees do not include college

semlonrns e enimree fees

.15 *“1nstate Tuiton' means the ruinen rare charged (0 a student who
meets the instace residency requirements of the partcular Alabama Pubiic
Poscsecondary [nstitution artended by the Quahfied Benchaizry

114 “Actearial Assessment’” means an additionat Conmact amount
assessed by the Stare Treasurer to prosenve the acruanal soundness of the Trust
Fund. For an unpaid ot partially paid lump sum account, thus amouns wall
e 1% of the outstanding balance per month,

SECTION I1I - CONTRACT BENEFITS

The PACT Program guarantees payment of undergraduate [nsase
Tuition and Mandatory Fees an behalf of the Quaiified Benenaiary to the
Alabarma Public Pectsecondary Institutien in which the Qualfied Bencliaary
matticulates as follows:

{A) Payment of Instare Tuition of not more than one hu ndred 1oy
five (135) semester hours or the academic equivaient uniG 0N # Quane: svsttm
ot bther academic term basis OR payment of Instate Tuinon unti award of
a baccalaureate degree to the Qualified Benchaiary, whichever comes fest:
and

(B} Payment of Mandatory Fees for not more than eighs 131 mgistranons
on 2 semester system, twelve (12} registrations on & quarter svitem, or the
comparable number of registrations on an academic cquivaient basts fot
terths that are ROt semasters O quarters,

CONTRACT BENEFITS ARE BASED ON INSTATE
TUITION AND MANDATORY FEE RATES OF
ALABAMA PUBLIC POSTSECONDARY INSTITUTIONS.

SECTION [V . PAYMENTS

4.0! General. Payments are due in the smounts and on the dases
spccigcd in the Participation and Payment Schedule, For the Spring, 1991,
Er_;p ment Pelod, all lump sum payments are due on fult |, 1991 An
Ackuarial Assessment of 1% of the outstanding balance will be added for
each manth that the lump sum payment is past due. For the Avevear
pa’lfmcm schedule, the Arse monchiy payment s due on Seprembet |, 1931,
Wi‘wh the maining payments due on the Brst dav of cach manth thereafes
for 1 toral of %0 months. For the extended menthly payment plan, the firs:
pagmaent is dus an September L. 1991, with the mmaining pavmenn due on
thé first day of each monch through June ist of the Quabified Benchenns
Projected College Encrance Date.

i 4,02 Purchaser’s Responsibitity, The Purthaes s sespensidle for
miking zll payments on time, even if the Purchaser has not received a
Pakicipation and Payment Scheduic from the Scare Treasures, or cven f the
Pdrchaser's sclected payment method has not been umpiemented. The
Puirchaser is responsible fos verifying the efiecave date of the selecied pavmen!
methed. The PACT, Coneract will be Terminated f no Conoacs pavments
hive been received within 45 days of the first payment dut date.

4,07 Reeurned ltems, A fec of $15.00 will be assessed fo: ail returned
payments,

404 Late Payment. A late fee of 51500 wall be added cach payment
not received by the State Treasurer within t2n 1101 davs of the due date.

4.05 Default. Failure to make any payment wihin thiry 130} days of
the date due will consatute default of the Conmact. Al nghes of the Qualified
BeneAciary under the Conrract may be Terminated upen default.

4.06 Reinstatement. If, within six (6) months of default. the Purchaser
pays all delinquent amounts including Actuarial Assessments and laie
payment fess, the benefics of che Coneract will be reinstaced. U the Purchaser
Gils to reineeate the Coneract, it wili be deemed Termunated.

407 Changes in Payment Method. Request for & change in payment
method may be made duting an Official Change Peried and thall include
aymen, ot a ot TR e .
° 4.08 Changes in Payment Seheduie. Changes 1n pavraens 25
chall include a $15.00 Administrative Fee and may be requested 1N wTIDNg
during the Spring 199 Enrollment Periad through the 1k dav of the month
i which the first payment is due for monthly purchasers or s which the

lump sum payment is due for lurnp sum purchasers.

4 09 Account Maintenance Fee. Each Contract pavment e ludes

a nonrefundable account maintenance fee

i

CANCELLATION, TERMINATION, AND
REFUND

501 General. Parsicipacion in the PACT Program i semeilv woluntary.
The PACT Contract 13 not a debt instrument Excep: for cirzumsiances
desenbed 1 Secrions 302, 3.04, and 3.05, Cancellanom ot Teeminanan shall
entitle the Purchaser 1o a refund of the Redemprion Valuc of the Conmct.
All refunds shall be sard in installments.

501 Death or Disabilicy of the Beneficiary or Beneficiary 15 a
Dependent of a Blind Parent 2 Deceased or Disabled Veteran, or
2 Prisoner of War, Il any of these cicumstances Goauf prar (G
marriculation of the Qualified Benehciary 1n 2 Postsecondary institunien,
and in accordance with applicable secnions of the Alabama Code, the
Conteact benchits mav be transferred 1o an chpible Substiuie Benehaiary,

SECTION V -




L armap 3 arign reQuestord rerund of the Current
et o transter the Conract benehis o 3 Subsrinute
o | cemoest tor a refund, s cequired within 180 days of the
Lt et e Dhsabiliry, or vther CIreumstances ourhined herein,
cery, wioms Of Secnon 3.0 may apply.

P Seholanhip. e Creahifed Reneheary receves Scholarship,
eranse 3 retund of any overpayrnent of won and
L e ome dualined Benchorary's college of umversity. An
o et o assessed. The Srate Treasuree 15 DOC respansible
T S A R E pavable by 2 Posrsecondary fnstirutian.

L4 Aptendance at d iliary Academy. i the Benchaary
L5 Covernment sapcuoned military academy listed in
cme Buley, 1me iC e 3 refund of the Cuerent Tuition Value,
Thp retund fruuesl must e submitted i wriang wathin sty 160) days of
. matnculanen the military scademy or the refund

Amunntrtey

agrnguiatey 300
A emaser willre€

Ha1N Buncﬁcwarw
SrpIiong Of SeCHon 501 mav apply.

10t Marnculaden @ Posisecondary lnsdrudon Located
Ouwide of the Lnued Suates, Afer submitting required documentation
R Te i I L accordance with the Rusles, the Purchaser will receive
L rerung of e Current Tuwion Vaiue.

s o6 Cancellanon. Ifthe Contract s cancelled because of reasons other
ipan g6 stared -0 SecHions 307, 5.04, snd 505, and provided the Purchaser
groes tne Srare Treasurer 3 least thirty (30} days wnirted notice of request
o3 rerend, tne Purchaset will recerve a refund of the Redemption Value
of the Cantracs. less 8 Cancellation fee of Rty percent {50%) of the amounts
aaid Inte 1he Trust Fund. excluding Administrative Fess,up o2 raximurn
of 315000

527 Terminanon. if tne Contract is Terminated, the Purchaser will
cecerve 3 rerend @ tne Redempaion Value of the Conract, less 3 Termination
‘e Of Gne NunGTEd pereent (100%) of the amounts pad into the Trust Fund.
exgluding Aom nsEINe Fees, up (o 2 Maximufmn of $500.00.

SECTION VI - SUBSTITUTION,
ASSIGNMENT, OR TRANSFER
- Subsnrunan of the Qualified Beneficiary. Teansler of the
~onmacs Derenis Lo 2N shgple Subsneute Benchciary shall verify and include:
cxnoa o en reguest for ubsuieution of the Qualified Beneficiary
e im o Srate Treasurer duning @n Official Change Period:
B A wrien statement and acceprable documentanion verifying that
Jhp oersan wno 1o Be subsututed has been born and is a child, siepehild,
stippted ¢riis. grande mld. miece, 0t nephew of the Conrract Purchaser ot
Jhe brather ssee nalf brother, hall siscer, steporother, stepsiszer, legally
sagpted mroinee cegaily adonted sister, 07 (he first cousin of the ariginal
Qualidied Benenciary,

1Y T s Runrhciary 14 2 rsident of Alabama or s the minaT
ciid of 3 noncusipdial parent who s a resident of Alabama;

(D1 The Subsaitute Benehiaiary 1s under the age of 1&

1EY The Substorute Benehciary has not yeu enrolledina Postsecondary
lpstiation, )

() The Suosticuts Bencheary has a Projecied College Entrancedate
‘mat s (ne same o lae than the Projected College Enrmance Date of the
orgnal Qualthed Benehciary:

WGt The suBstirution @ made before the original Qualified Benehcizry
matncalates i 3 Postsecondary Ensuruuion of utilizes any of the Contract

nEneits, .
m Tee renoest 107 subsurunon includes an adrninisranve benefictary
wion fee o 35300, and
D ame moratial Assessment cafculated by the State Treasures,
[ ypecial permishion is granced O the State Treasurer © rransfer the
Congract benefits 1o 2 Subsuute Benehciary whose Projected Coflege
Zmimnce Date s earher than hat of the original Qualified Benehciary, the
Py rchaser must pay 8ny Actuarial Assessment calculated by the State
Toeavurer Deinre the subsniunion will be made.

Vipaws paid 1o the PACT. Program of 1© the Trust Fund prior 103
Benchcars substitunon will nat be refunded.

02! Chonge in Purchaser. A request (o cransfer Coniract benefits
from ore Purthaser o another shall be submited, in writing, signed by both
the orpinal and new Purchaser. snd shall include 2 $20.00 Administrative

Fee

4O} Assignrment of Trarsfer. Excepr as specifically provided herein,
this Conmace may notbe assigned ot cransferred, nor may any interest, rights,
or benefies o thiy Congract be assigned or mansferred.

SECTION VII. TIME FOR
IXERCISING CONTRACT BENEFITS

ST Ad-anced or Delayed Exercise. Contract benefits may be used
ot oo 1o ter 10 vears afier the Projecicd College Entranca Date of the
Qualified Benenciary, of che acrual college engrance date of 2 Qualificd
Renehoian: who s an aceelerated seudent, subject to the Rules. The Conract
Y i S i~ hrge (3 yearsin advance of the Beneficiary's
Seoected College Entrance Late if the Bencliciary 1 &n acceigiaed st int
The Contrcs, all Admunisgranve fees and all Acruarial Assessments must
be pag 0 full belore <he Contract benefits may be used.

SECTION VL. ADMINISTRATIVE FEES
301 Administrative Fees, Administrative Fees shall be assessed when
an Applicaton s whmicted for 2 Contracy, when alterations are made in
ihe ordinste services provided Y the PACT. Program, of when the
Purcnaser makes changes in Contrace information. The amount charged
for each of these fees. and the rvpes of feus, are subject o change duning the
Tre of any Cuntradt

e o

8.0) Feey Assussed. Adminstranve Fees include, but are not hnted
w0, the following:

(A} Application Processing Fee:

(8) Cancellation Fee:

(C) Termination fee:

(D) Substitute Bepehciary Fee

(E) Fee for Document Replacement of Copues,

(F} Fee for Fallure @ Provide Sufficient Norhcangn of lrient 1o Use
Conmct Benchits:

iGh Fee for Changes in payment Schedule o in Pavment Method.

(H} Account Maintenance Fee;

ils Fee for Transfer of Contract Benefits 10 Another Purchasens

)y All other Adminisratve Fees escablished in the PACT. Program
Rules.

SECTION 1X - MATIUCULATION
AT alN U\JDEPENDENTIPRWATE INSTATE OR

AN QUT-OF-STATE POSTSECONDARY INSTITUTION

901 General, If the Qualified Beneficiary matriculates inoan
Independent/Private Inscate Postsecondary Instirudion of in 2n Out-of-Stace
Posesecondary lnsrtution, the Current Tuition Value shall be forwarded cach
seademnic term 1 the Posisecondary [msticution on 2N scademically
equivalent hourly basis subject @ the provisions of the Ceontrace. The
senount lorwarded will nat exceed the cost of undergraduate tuinon plus
\dandatory Rees of the Indcpcndcm/?ﬁvacc lnstate Poswsecondary lnsairugion
or the Qut-af-State Dostsecondary [nstrution. A writien tequest and any
applicable Adminiscracive Fee must be submirred to the State Treasurer sty
{40} days prior 10 the Quatified Beneficiary's matriculation cach academic
rerm. A $15.00 processing fee will be assessed each academic term that the
Conract benefits are forwarded.

SECTION X - MISCELLANEOUS PROVISIONS

10.01 Modces and Changes. Al notices, changes, and choices made
under the Conmact must be in writing, signed by the Purchaser and received
by the State Treasurer at (he address listed on the Concract, along with any
supporing documnentation the Srate Treasurer may reasonably require and
any applicable Adminiscrative Fees and/or Acruarial Assessments.

10.01 Additional Fees Charged by Postsecondary lnsdrugons.
Postsecondary Insticurions may charge fegs in addition to the Mandatory
Fuees deseribed herzin, The Qualified Beneficiary will bear the cost of any
such zdditional fees which may include, but are not Finited to, healch fees,
athledie fees, laboratory fess, and student acriviey fees.

10.03 Magiculagon. Az the gme that the Chualified Penchciary intends
1 begin using the Concract benefits, the Purchaser must submur writeen
nocficagon to the State Treasurer 2t Jeast sbecy {60} days prior o the projected
commencement date for uritization of the Contract benefits. Foilure ©

covide at least 60 days norice may sl in assessonent of an Adminisiranve
Fee of $45.00,

1004 1dendficadon Card. To receive Conrmact benehits, the Qualified
Beneficiary fust submit a valid Idendificacion Card, issued by the State
Teeasurer, (0 (he Qualified Beneficiary’s Postsecandary Insticution. No
Idenchicagen Card will be sued unless the Conmract is paid in full, inchuding
all Adminiscradve Fees and Actuarial Assessments, and the Qualified
Beneficiary has submitted & valid social security number 10 the State
Treasurer.

10.05 Document Replacement or Copies. A Purchaser may obtain
replacements of PACT, Program documents of copies of documents from
the Seace Treasurer, A minimum fee of $7.00 per document chall be assessed.

10.06 Annual Smtement. The Purchaser shall receive an annyal
satement from the State Treasure? indicating amounis paid inc the Trust

und.

10.07 Disclaimers. Nothing in the Contract shall be constred a5 8

promise 07 guarantee by the State Treasuier, the Board. employees of
consultanis of the State Treasueer 2nd/or the Board, of the State of Alabama
char 2 Qualified Beneficiary (a) will be admited w0 2 Postsecondary
Insticution; (b} will be admitted to & particulas Postsecondary Insticution:
{c) will be allowed 0 continue (@ sttend a Postsecondary Instirution after
having been admited: () will be graduated trom a Postsecondary Instirunion,
or (¢} il admieted t0 2 Public Postsecondary Institution, will meet that
inscirution’s residency requirements for Instate Tuition and/or Mandatory
Fecs. ‘
10,08 Promulgation and Amendment of Rules, Regulatons, and
Procedures. The State Treasurer, 00 behalf of the Board, shall promulgate
such other Rules, Regulations, and Procedures as are deerned necessary 1o
implement the PACT, Program and shall areend such Rules, Regulations.
and Procedures as is necessary for operation of the PALCT Prognm.

{6.05 Waiver of Rules, Reguladons, and Procedures, The State
Treasurcr may waive portions of these Rules, Regulations, and Procedures
10 prevent hardship of the Purchaser or of the Qualified Beneficiary.

10.10 Lnterprecadon. This agreement i 10 be interpreted undee the laws
of the State of Alsbama.

0.7 Seversbiity. In the event thal any clause or portien of the
Coneract is found w0 be ivalid or unenforceable by 2 cours of competen:
jurisdiction, that clause or portion shall be severed from the Contrace and
\he remainder of the Coneract will remain in full force and effect.

ce, Jr.
llzce-Folsom Prepaid Coliege Tuition
Trust Fund/Prepaid Affordable College Tuirion Progrm




